
Goals –Microfinance 

 

The financial empowerment of women in Kerala through the focused 

initiative of Kudumbashree has gone long way drawing even International 

recognition. Since inception Microfinance has been the basic thrust of 

Kudumbashree to address poverty. It has been proved without doubt that 

microfinance is the effective tool for development and contributed to the 

women and economic development of the society to a great extent.  

It is of no doubt that Kudumbashree could enable 43 lakhs women to access 

the financial services from formal banking institutions and hence achieved 

basic mission of Microfinance. Now the time has come to encourage 

Kudumbashree members to ensure sustainable income through livelihood, 

to create asset, protect their lives etc. Major programs of Micro Finance for 

the year 2018- 19 is   to reach out this goal. 

 

I. Micro Credit summit:  While celebrating the inclusion of 60% Kerala 

households into Financial Inclusion Folder, it is high time to reinvent 

systems and procedures to improve the living standards of Kudumbashree 

members into next level. In order to attain a year long program- MICRO 

CREDIT SUMMIT- is planned. The program envisages to create a data bank 

of each member of Kudumbashree  for making them access to existing social 

security schemes or to design a new product  to support them.  More over 

Each NHG will have their Micro Credit Plan through which they will come 

forward for credit linkage. This program also intended to ensure 40 % of the 

members to have regular income. 



II. Reviving of Insurance Scheme:  Poor households face more vulnerability 

and risks in the form of death , health issues, accidents etc. and such 

incidents erode  most of their  accumulated wealth and pull them back to the 

vicious cycle of poverty. In order to address this issue risk coverage of 

Kudumbashree members are inevitable.  Though Kudumbashree has a Life 

Insurance Scheme named  Kudumbashree Sthree Suraksha Beema Yojana 

(KSSBY)in association with LIC since 2013, only a few members were 

enrolling themselves into this program. This year it is planned to enroll 20 

lakhs beneficiaries into this scheme. 

III. Interest Subsidy: With the mission to provide universal access to the 

affordable, cost-effective reliable financial services to the poor 

Kudumbashree ensure that neighbourhood groups will be able to avail Bank 

loan at the rate of 4% interest.  Under this scheme all Kudumbashree NHGs 

are eligible for interest subvention to avail the loan facility at an interest rate 

of 4% on credit upto Rs3 lakhs.  About 1 lakh neighbourhood group would 

be benefitted out of this program  


